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5.

Irop and gteel Production in Hungary does not most the requirenents,

Iron ore. The iron ore surplied by Russia is very low grade, and it costs
more than the best Swedish iron ore. Complainds about the quality of the
ore have been made in the past, but because of increasing risks s such come
pldnts are no longer made. Reports from the disiriets where this oro is used
in the blaght furnaces mention +hat these arcas are coversd with elouds of
amoke and dust. A4 large iron foundry was to be built at Mohdes to use Tugo~
slavian iron ore., ‘ork wms started on the foundations, but after the broak
vith Yugoslavia, work was discontinued. Howaver, Russian commissions have
recently revisited the Mohdee site,

Imported irom. Iron wag inmported mainly in the form of rails and rail fit-
tings; a larse proportion of it was ordered from the "fast" and should have
been delivered by now. The roport given by a Hungarian commission, which
visited Poland in order to place orders especlally for rails and rail fittings,
revealed that the quality of the material that Poland would send to Humngary
would nob matisfy specifications. The comnission was informed that this
material was also used in Poland » and should therefore be pood snough for
Mungary. Posaibly the material vitieh would be sent to Hungary would be sub~
standard and unwiitable for Foland, but Hunmary is not in a position to complain,
and thersfore the order wag rlaced.

The shortapge of iron and steel is soriously affecting larpe factoric
; P . ) 50X1-HUM
] > t in gpite of heavy fines.
\ | sore Geliveries or moods for 50X1-HUM

Mmssian reparations will be finishod in 8-18 yeaws, and|  lonly some50X1-HUM
goode will be delivered according to schedule,

Tungsten carbide, Stoeels for high-sreed tools and stainless gbeels are almost
unobtainable,

Nonferrous netals

Copper and copper alloys., The shortage of these materinls has bacoms very
severe since Yuvoslavia stopped all exports to Hunmary. A1l stocks have bosn
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exhaurted, and the only possible sources are small amounts in odd placen,
A speelal permit is required in order to obtain even negligible musunts of
copper or brass, and then only in exchange for scrap material of the same
kind, A recerl ovder requirss that this screp material rus’ first be sent

to a metal foundry, and only af%er this scrap hac been reformed in shoets and
bars will the customer get it back. The quality of the copper, parsicalarilr
for the electrical industry, is nost unsuitable, the specific resistance araatly
oxceods that of standard quality and varies with every delivery, Tt s parsly
bocauge of this that elsctrical machines will not sive the specified oubmat .
The lanfred "leisn metal nlant has bsen prachically a® a standstill, and only a
srell quantity of copper and brass serap has been sent Trom Bulmaris for re-
conversion into sheebs and bars.

©, Tin. This metal is alco in wery short gupply. & special permit in rvequire
to obtain quantitiss of as little as one klopram and even after obbtaining
the rermit, three months is msquired before Jelivery,

%,  Alumimm. There ic an anrle supply of this netal; a large mumber of elecivolytic
furnaces have boen tuilt and rore are under construction, notably &b Toked and
Ajkn, to increass production further. S’nce the supply excceds thre national de-
mand, it would arpsar thai some of the aluminum iaz beins exported. The retuild-
ing of the lanfred ''eiss Aireraft Factory alse night be resronsibie for the ip~
ereaged nrnctlion.

CONFDENTI

SEE?.({}T/CO?YTI‘:C?L - .8, OFFPICILLS OULY
Declassified in Part - Sanitized Copy Approved for Release 2012/01/26 : CIA-RDP82-00457R006000630005-5



